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"The Impact of Indirect Foreign Investment on the Financial
Performance of Amman Stock Exchange (2013 - 1996)"
by
Abbas m. allaw AL-zubaidi
Supervisor
DR. Ahmad S.Kahzaleh

Abstract
This study aimed to demonstrate the impact of indirect foreign investment on

the performance of the Amman Stock Exchanges through a set of indicators
represented by ( Market VVolume , Liquidity , the fluctuation of market return ) ,
and the focus on the significance indirect foreign investment in pushing the
economic development process as one of the significant sources for financing
for developing countries , also , identifying the advantages and benefits on this
type of investment provides for developing countries , and what are the risks

which result from , and what are its determinants for the period ( 1996-2013).

To achieves the study objectives , Dickey Fuller ADF Test was used to
analysis regression by using the method of Variance Auto —Regression (VAR) ,

and the Ordinary Least — Squares ( OLS) analysis method for regression .

The study arrived at a set of results most impartment .the presence of a positive
effect for the indirect foreign investment on that the market volume represented
in the market capitalization rate , and the market liquidly represented in the rate
of traded shares value and the rate of shares turn over , wherein , no effect for

indirect foreign investment appeared on market returns fluctuation .

The study came out with a set recommendation of most important : Encouraging

indirect foreign investment because it is one of the most important types of



investment which works toward pushing economic development , and to work on

controlling the mechanism in which the market makers work by .
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Lag LogL LR FPE AlC SC HQ
0 -67.43754 NA 69.71266 | 9.919649 10.01094 | 9.911198
1 -66.10157 2.099384 103.3337 | 10.30022 10.57411 | 10.27487
2 -53.20731 16.57834* 30.56082* | 9.029615* | 9.486085* | 8.987361*
3 -49.89732 3.309991 38.46153 | 9.128188 9.767246 | 9.069032

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)

FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion
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2 -70.8074 14.14476* 377.6668* | 11.54391* | 12.00038*
3 -69.0229 1.784465 591.0406 | 11.86041 | 12.49947
* indicates lag order selected by the criterion
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LR: sequential modified LR test statistic (each test at 5% level)

FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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3 -57.2913 | 4.246278 | 110.6019 | 10.18447 | 10.82352 | 10.12531

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)

FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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3 -65.0036 | 2.030721 | 332.8504 | 11.28622 | 11.92528 | 11.22707

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)

FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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YR Findinv Market GDP Value

Value Traded

(JD)
1996 8,521,618 3,461,156,739 4143700000 248583344
1997 56,764,112 3,861,951,390 4451100000 355244623
1998 | 122,606,446 4,156,558,122 4720100000 464374268
1999 15,471,248 4,137,711,690 4865000000 389476334
2000 -11,833,075 3,509,640,709 5153600000 334724633
2001 | -107,504,437 4,476,364,817 5470000000 950272995
2002 882,692 5,028,953,990 5849400000 950272995
2003 81,889,623 7,772,750,866 6301300000 | 1855176028
2004 68,956,603 13,033,833,515 7195000000 | 3793251050
2005 | 413,033,593 26,667,097,118 7963600000 | 16871051948
2006 | 180,608,979 21,078,237,222 9362800000 | 14209870592
2007 | 466,256,050 29,214,202,327 | 10805100000 | 12348101910
2008 | 309,815,180 25,406,265,528 | 13971200000 | 20318014547
2009 -3,776,965 22,526,919,427 | 15044500000 | 9665310642
2010 -14,597,870 21,858,181,603 | 16417200000 | 6689987155
2011 78,616,333 19,272,757,327 | 17987700000 | 2850252628
2012 37,650,390 19,141,521,210 | 19298200000 | 1978813878
2013 | 146,860,199 18,233,491,417 | 20981400000 | 3027255186




